Resin prices surge as Iran conflict disrupts supply chains
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Resin buyers are bracing for sharp increases in March and April following supply disruptions tied to the Iran conflict, Plastics News Senior Reporter Frank Esposito said during a March 17 Polymer Points Live webinar.
February already brought price gains for most major resins, including PVC, polypropylene and polystyrene, while polyethylene was flat after a January increase. Engineering resins including polycarbonate, nylon 6, nylon 6/6 and ABS also saw hikes last month.
But now bigger increases are on the table.
“Everything changed on Feb. 28 — that’s when the Iran war started,” Esposito said. “That’s led to big bottlenecks … there’s cost going up all throughout the supply chain.”
Suppliers have rolled out aggressive price increase efforts across materials.
Polyethylene could rise 10 cents per pound in March, with some suppliers seeking an additional 15 cents in April. Polypropylene suppliers are targeting 4-cent March increases, although some proposals are as high as 10 cents. Polystyrene increase letters are in the 4-cent to 5-cent range for March.
PET suppliers have proposed 10-cent hikes, while PVC could see low single-digit increases.
Engineering resins also are under renewed upward pressure. Esposito noted that nylon prices were already facing increases of 20 cents to 25 cents per pound before the disruption, with additional hikes now being layered on.
“It’s just unprecedented,” he said. “If there’s material out there and it can be impacted by that [bottleneck at the Strait of Hormuz], there’s a price increase letter attached to it at this point in time.” The market response could amplify those increases as processors move now to secure supply.
“There’s always pre-buying ahead of possible higher prices, and that sort of feeds on itself,” Esposito said. “That increases demand, and that increases pressure on supply.”
Esposito said the current run-up could last longer than typical disruptions, with the potential to extend through midyear if supply constraints persist.
“I think it could be longer lasting and have more of an impact on markets,” he said. “This could linger through the first half of the year.” If suppliers secure the latest increases, prices may remain elevated for several months.
“If they get 10 cents in March and even part of the April increase, it could hold through the summer months, at least maybe into the fall,” Esposito said.
Esposito compared the current market to the 2021 winter storm in Texas, which also triggered sharp price spikes.
But unlike the 2021 storm, which knocked out production, the current disruption is tied more to logistics and shipping flows — meaning prices could fall quickly if conditions improve.
“If the Strait opens up … we could see prices going down just as quickly as they went up,” Esposito said.
The disruption also could also benefit recycled resin markets.
“As virgin prices go up, that shrinks the gap,” Esposito said, “so it could spur demand” for recycled materials.
