
Fin a l Re su lt s  fo r  Au gu s t  2026  
Aug Jul Aug M-M Y-Y  
2026 2026 2025 Change Change 

Index of Consumer Sentiment 51.7 55.2 58.2 -6.3% -11.2% 
Current Economic Conditions 51.9 54.8 61.7 -5.3% -15.9% 
Index of Consumer Expectations 51.5 55.4 55.9 -7.0% -7.9% 
Fea tu red  Chart (Im age  |  PDF |  Exce l) 

 
Su rve ys  o f Con su m e rs  Dire ct o r  Joa n n e  Hsu  
Consum er sen tim ent confirm ed  its ea rly m onth read ing, fa lling about 6% from  last m onth  and  
land ing about 11% be low a  year ago am id con tinued  worries tha t in fla tion  will rem ain  e leva ted 
for the  foreseeab le  fu tu re . Sen tim ent declines in  August were  seen  for a ll politica l groups and  
were  particu la rly acu te  am ong Republicans. Moreover, groups who a re  typica lly less-equ ipped  
to  absorb increases in  cost of living a lso exh ib ited stronger decreases in  sen tim ent, includ ing 
older consum ers, lower- and  m idd le-incom e consum ers, and  those  with  no stock hold ings. With  
ongoing policy uncerta inty includ ing the  Iran  conflict, consum ers an ticipa te  fu rther increases in  
gasoline  prices both  in  the  short and  long run . In  add ition  to  the  pocke tbook issues that have  
been  cen tra l to consum ers’ views of the  econom y, they a re  increasingly worried  tha t prospects 
e lsewhere  in  the  econom y could  be weakening. Expected year-ahead business conditions fe ll 
back 10%, a long with  a  13% drop for the  five -year horizon . Any re -esca lation  of trade  tensions 
will like ly exacerba te  these  trends. Th is re lease  covers in te rviews com ple ted  be tween  Ju ly 28 
and  August 24. 
 
Year-ahead  in fla tion  expecta tions ticked down from  4.2% in  Ju ly to  4.0%. The  current read ing 
substan tia lly exceeds the  3.4% seen  in  February before  the  Iran  conflict began , a long with  a ll 
2024 read ings. Long-run in fla tion  expecta tions held  steady a t 3.3% for the  th ird  consecu tive  
m onth, rem ain ing a  b it h igher than  its 2024 range  of 2.8% to  3.2%. 
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